01/01/2008
UDOT Project Insurance Basics

Here are some basic rules for determining the type of Insurance coverage to use when
designing a UDOT project and what provisions are needed for assembly of the Contract
Special Provisions book.

Here are some things to consider when selecting the “Type’ of coverage to use.

Type 1:
Contractor Supplied

e Type of insurance used on projects with an estimated construction cost of less
than $4,000,000.00.

e Traditional method where Contractor provides insurance coverage based on
required coverage limits listed in current version of 00820 Supplemental
Specification.

e Coverage and limits can be modified by UDOT’s Risk Mgmt. Group through the
required Risk Assessment process.

Advertising Requirements:
Copy of Risk Assessment
00820 Supplemental in project book
00820 Special Provision (only required if basic required coverage has been
modified by Risk Mgmt.)

Type 2: Insurance Option; Contractor Supplied or OCIP
e For all projects greater than $4,000,000.00 that the Department has not selected as
OCIP only projects (Owner Controlled Insurance Policy)
e Coverage and limits can be modified by UDOT’s Risk Mgmt. Group through the
required Risk Assessment process.
e Contractor chooses which Type of insurance to use at time of bid
Advertising Requirements:
Alternate Bid Option for insurance in Engineer’s Estimate (see instructions)
Copy of Risk Assessment
00820 Supplemental in project book
00820 Special Provision (only required if basic required coverage or limits
(00820 Supp.) has been modified by Risk Mgmt.)

Type 3: OCIP only
e Projects with a bid value greater than $50,000,000.00
0 Can be used on smaller projects when Risk Assessment identifies higher
potential for Departmental Risk.
e May be recommended by Risk Mgmt. On Projects < $50,000,000. Final Decision
by Project Manager
Advertising Requirements:
Copy of Risk Assessment
00820 Supplemental in project book
00820 Special Provision in project book to revise section 1.16 (recommended

verbage)

OCIP General Conditions in project book (example of Table of Contents)




Project insurance option

Projects with a contract value of $3 million or less are not eligible for OCIP.
Since occasionally the low bid is significantly below the Engineer’s estimate, only
contracts with an Engineer’s estimate greater than $4 million dollars shall include the
option for a contractor to choose either OCIP or Contractor supplied insurance. This will
be done on projects meeting the above criteria, submitted for advertising after
November 15, 2005, by adding alternate bid items to the Engineers Estimate in PDBS
under the Innovative Contracting detail as described in the attached instructions.
Contact Thomas LeHolm, 801-965-4344, or email; tleholm@utah.gov if you have any
guestions.

If the contractor chooses to enroll in OCIP, the contractor will enter a value
equal to 3% of the Contractor’s total bid in the OCIP line item. This will be used for
determination of low bid only. This will not be a pay item and will not be considered as
part of the project budget for comparison against the commission approved funding.
Contingency in the project budget will not be required for this item. The assumption is
that if a contractor chooses to enroll in OCIP, the overall costs of the project will be less
than it would have been if the contractor provided his own insurance. This reduction in
the bid can be used to fund the OCIP.



PDBS Instruction for
Alternate Bid Option
OCIP vs. Contractor Supplied Insurance

1. Select 109- INNOVATIVE CONTRACTING Detail for Alternate Bid # 1. You
can leave the “Description’ column blank if you want. If you do use a Description,
both Alternate Detail Descriptions must be the same.

Enter Alt. Bid Grp # 1 & Alt. Bid #1

Enter Item from lookup table and modify Item Description for Project Insurance —
Contractor Supplied.

Enter Unit Price of $1.00

Select 109- INNOVATIVE CONTRACTING Detail for Alternate Bid # 2.

Enter Alt. Bid Grp #1 & Alt. Bid #2

Enter Item from lookup table and modify Item # (increase by 1) and Item
Description; Project Insurance — OCIP.

8. Enter Unit Price of $1.00
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Select Project IZZZ-READ\-"ERTIIE Wergion 1: All Editing Rightz Estimate Setup
Dretail Description 15kt Bicd Grp #| &K Bid # | Funding Total ~
76 - MISC NOM-BID MCEMTIVES 1] Ju] - §5,000.00
77 - WISC MOM-BID: UDOT CONT 1] Ju] - §1,000.00
PS5 - COMSTRUCTION ENGIMNEERI 1] Ju] - $15,000.00
57 - PRELIMINARY ENGINEERING i o - $11,000.00
108 - INNGWATIVE CONTRACTIN: Em m
08 - INMOYATIVE CONTRACTINARernate Bid tem 1 2 - $0.00 2

ftem & Description Gty LIk Lump Gty |Lump Uom|  Unit Price Extended Price

00221000* Project Insurance - Contractar Suppliedd 1Lumg 0 1.00 $1.00

Select Project IZZZ-READVERTIZE Wersion 1: All Editing Rights Estimate Setup
Detail Description 1okt Bicl Grp #| A Bid # | Funding Total L
76 - MISC WNON-BID NCEMTIVES u] u] - $5,000.00)
77 - WISC WON-BIC: UDST CONT u] u] - F1,000.00)
[HS - CONSTRUCTION EMGINEERI 8] 1] - $15,000.00
H7 - PRELIMINARY ENGINEERING 1] 0 - F41 00000,
1 )l - F1.00
_z'm
w

Description City LICi Lump Gty |Lump Uom|  Unit Price Extended Price

00221001* Project Insurance - OCIP 1 Lumg | §1.00 F1.00



Eng. Estimate Report

Engineer's Estimate Report l Engineer's E stimate Funding

Engineer’s Estimate (Innovative Contracting)
Utah Department of Transportation
Project Mumber: ZIZZ-READWERTIZE Road Length: mi
Mame of Project: READYERTIZED PROJECT DMWY PLACE HOLDER Pavement Surface Width: f
“ersion #: 1 Route: 0593
County: SALT LAKE Ref Post Begin: 0+0.00
Region: REGION 2 Ref Post End: 0+0.00
Unit of Meszure: CSl - INCHPOUMND Designed By:
Concept: SEE ORIGIMAL PROJECT Checked By:
Bid Open Date: 08 6/2003
Detail Alt Group Al ¥ Description
10% - INNOVATIVE CONTRACTING 1 1 Alternate Bid tem
Mumber tem Mumber Description Guartity Unit Unit Price Amount
13 00221000*  Project Insurance - Contractor Supplied 1 Lump $1.00 $1.00
Subtotal: §1.00
Detail Al Group Al # Dezcription
109 - INHOVATIVE CONTRACTING 1 2 Alternate Bid tem
Mumber kem Number Descrigtion Cuantity Unit Urit Price Amourt
16 00z21001*  Project Insurance - OCIP 1 Lump F1.00 $1.00
Subtatal: $1.00
Funding:
Contract Amount(Excluding Innoyative Contracting): F102 75950
Subtatal (Contract Amaount): 102 789.50




The Advertising Section will add a **Note** to the Cover page notifying the Contractor
of the Special Bidding Instructions contained in Supp. Spec 00820M. The new 00820M
supplemental must be included in the contract documents. The UDOT OCIP General
Conditions is added by reference; 00820M Section 1.2(C), and can be found on our
website; http://www.dot.utah.gov/index.php?m=c&tid=333 or via a link on the Standards
Webpage 2005 Special Provision references at;
http://www.udot.utah.gov/index.php/m=c/tid=719

Additional coverage identified through a Risk Assessment (such as Railroad Protective)
would need to be added to the required coverage(s) under Alternate #1, in an 00820M
Special Provision.

SPECIAL PROVISIONS
&
SUPPLEMENTAL SPECIFICATIONS
ZS-InchiPound

Froject Mo: LLZ-READVERTIZE

MNarme: READYERTIZED PROJECT DUMMY PLACE HOLDER

SEE ORIGINAL PROJECT

Courty: SALT LAKE

Eid Opening: August 18, 2005

Dak

= WP O RTANT
SPECIAL BIDDING INSTRUCTIONS CONCERMING PROJECT INSURANCE
COVERAGE I3 INCLUDED IM SPECIAL PROMISION 002200 - LEGAL RELATIONS
£ND RESFONSIBILITY TO THE FUBLIC. PLEASE READ WERY CAREFULLY
BEFORE SUBMITTING ¥OUR BID.

LT THE EXTHRAZ S E




Contractors EBS: The Contractor will enter a value in one of the Alternates.
Example: Contractor selected Alt. 2 — OCIP; entering 3% of Total Bid (A amount;
$136,370.00) per Special Provision 00820M.

14 UDOT Electronic Bid System: Program Version 5.04 - Brinkerhoff Excavating - ZZ7-READVERTIA
Qg. Projeck DEE Profile Bid Bidders List  Transmit Bid Web Window  Help

EEEA # B 2 = =zE@m 0
B & M X BSE

Project Ho [777-READWERTIZE Bid ltem Version | 1 BidDate | 09462005
Hame READVERTIZED PROJECT DUMMY PLACE HOLDER
Concept SEE ORIGINAL PROJECT

Project DBE Goal IS

Unit Price Entered Ho Unit Price Entered Al item - Editable . Alt ltem - Ho Edit Fixed Price tem

Total Bid $140,461.10
e Ho. Unit Guantity Unit Price Unit Price * Gty
Llnderdrain Granular Backfil
13 prosioosn ton (00 | $21.00 | 4,200.00
beu:ltextiles - Drainage
14 DzoFs00s0 lgquare vard [200 | $23500 | $47,000.00
Subtotal 10 - ROADWAY $136,370.00
109 - INNOWATIVE CONTRACTING - Alternate Group 1
Description: Alernate Bid item
Pru:ujeu:t Insurance - Contractor Supplied /
15 DpO221000*  Alernate #1 Jump sum g | / $.00
Pru:ujeu:t Insurance - QCIP /
16 D0221001% Alternate # 2 lump sum 1 | $4,001.10 | £4,091.10
Subtotal 109 - INNOVATIVE CONTRACTING - Alternate Group 1 $4.091.10
A: Total Bid {Excluding Innovative Contracting) $136,370.00
B: Innovative Comtracting $4,091.10

Total Bid for Award Consideration $140,461.10




EXAMPLE

Special Provision

6/28/2007
Special Provision

Project #

SECTION 00820M
LEGAL RELATIONS AND RESPONSIBILITY TO PUBLIC

Delete Article 1.16 and replace with the following:
1.16 INSURANCE REQUIREMENTS:

A. Use Owner Provided Insurance Program (OCIP)
Refer to the UDOT Owner Controlled Insurance Program (OCIP) General
Conditions, provided as part of this document, for coverage limits and
conditions.
Additional OCIP enrollment forms and manual can be downloaded from the

UDOT website at: http://www.udot.utah.gov/main/f?p=100:pg:::::V,T:,333



EXAMPLE

Table of Contents

I odel Tree \I Pages\li Layers\li Signatures \l Bookmarks

Comments \l\ Attachments

M EE E+ options ~

=EHD SP-0067(110 Green Book
=HDS 2005 - U.S. Standard Units (Inch-Pound Units) September 15, 2006
=HY Table of Contents
|E| |. 2005 Standard Specifications
|E| II. List of Revised Standard Drawings

[[% 1. raterials Minimurn Sampling and Testing

|E| . Motice to Contractors

[ . Bidding Schedule

|E| Wl Measurement and Payrment

(5w, Equal Opportunity {State Projects)

Bl E WL X General Conditions

=HD Special Provisions and Supplemental Specifications
[ 002505-Pre-Bid Conference
B 00515M-Award and Execution of Contracts
|E| 005555 Prosecution & Progress
[5] 00725M-Scone of Wark
= 00725N-Scope of Wark (Supplemental Specification)
B 007265-Incentive Award Program
[ 007275 Contral of Wark
[=] 00730S-Dispute Resolution Board (DRE)

= 00520M-Legal Relations and Responsibility to Public
= 005200-Legal Felations and Fesponsibility to Fublic (Supplemental Specification)

[=] 012800-Measurement [Supplermental Specification)

[5] 012820-Payment

= 01282M-Payment (Supplemental Specification)

[ 01285M Mobilization

B 013155-Fublic Information Services

B 013555-Environmental Protection

= 014520-Profilograph and Pavement Smoothness (Supplemental Specification)
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